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World Economy Has Shown Its Mettle Amid Trade Policy Swings  
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Note: Arrows denote upgrade/downgrade relative to March 2025 forecast.
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Tariffs Paid Not As High As The "Sticker Price"
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Who's Left On The Wheel of Trade Fortunes? Canada and Mexico! 
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Common Features in U.S. "Deals":

1. 10-15% base tariff rate 

+ removal of retaliatory tariffs

+ lower barriers to US companies (tariffs and 

regulation)

2. Purchase agreements & Investment commitments

3. (Some) Section 232 tariff relief

4. New feature? 

• Short timeframe on the tariff-truce (i.e. 

China)
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Businesses Look To Technology As The U.S. Growth Impulse

5

99

100

101

102

103

104

105

106

107

Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3

2023 2024 2025

Final Sales to Private Domestic Purchasers

Excluding AI Investments

Index (2023:Q3 = 100) 

Source: Bureau of Economic Analysis, TD Economics.
*AI investments include all spending on computers and other peripheral equipment, software, and 
manufacturing structures (including data centers and semiconductor facilities). 
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But Most Other Areas of Investment Remain Weak 
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Wealth Concentration Deepens Among Higher Income Households
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OBBBA Deficit Spending a Tailwind For Households
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Inflation Feels Higher - Wages Not Keeping Up With Essentials
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Policy Shift #1 – Tariffs Removed On 200+ Food Items
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Policy Shift #2 – Housing Affordability and "Tariff Dividends"
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Labor Market Cooled Considerably in 2025
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Tighter Immigration Has Constrained Labor Supply
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Vermont's Demographics Hit by Multiple Headwinds 
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Vermont's Job Market Has Also Cooled  
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April 2020 Peaks:
U.S. 14.1%

Vermont: 14.8%
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Greater Exposure to Tourism a Headwind for Vermont's Economy
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Vermont Economy Expected to Underperform the Nation
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Tariff Pass-Through Keeping Upward Pressure on Inflation
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+0.3 percentage points



Path Toward Neutral Means More Room For Dollar Downside 
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This report is provided by TD Economics for customers of TD Bank Group. It is for information purposes only and may not be appropriate for other purposes. The report 

does not provide material information about the business and affairs of TD Bank Group and the members of TD Economics are not spokespersons for TD Bank Group 

with respect to its business and affairs. The information contained in this report has been drawn from sources believed to be reliable but is not guaranteed to be accurate 

or complete. The report contains economic analysis and views, including about future economic and financial markets performance. These are based on certain 

assumptions and other factors and are subject to inherent risks and uncertainties. The actual outcome may be materially different. The Toronto-Dominion Bank and its 

affiliates and related entities that comprise TD Bank Group are not liable for any errors or omissions in the information, analysis or views contained in this report, or for 

any loss or damage suffered.  

Website: economics.td.com
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