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What's Up for the U.S. Economy in 2024
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OUT

High Inflation

Recession calls

Excess savings

Vehicle shortages

Lower for longer

IN

Rate cuts

Soft landing

Frugal consumers

Election uncertainty

Higher for longer
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Global Inflation has Eased
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Easing Supply-Chain Bottlenecks Have Helped…
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The U.S. Economy…And The Rest
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Yet, Inflation Pulls a Disappearing Act! 
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Labor Market Strength Presents an Upside Risk to Inflation Outlook 
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Job Gains Boosted by Catch-up in Non-Cyclical Sectors
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Labor Force Participation Surprised to the Upside in 2023
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The Case for a More Frugal Consumer  
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Rising Consumer Delinquencies Show Pockets of Strain
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U.S. Debt-to-Income Ratios Remain Low Compared to Peers
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CRE A Downside Risk
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Crosscurrents in U.S. Housing Market
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Fiscal Policy Likely to Remain Supportive of Growth 
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U.S. Growth to Slow, But Remain Resilient
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Easing Financial Conditions Could Boost Aggregate Demand
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Rate Cuts on the Horizon, But Rates to Remain Higher for Longer 
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Reign of King US Dollar To Extend Into 2024
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Promises, Promises - But Who Will Control Congress?
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Biden
• Maintain tax cuts for households earning <$400k but allow tax breaks for higher income earners to expire 
• Increase corporate tax rate from 21% to 28%
• Estimated to reduce deficit by ~$3T over next decade
• De-risk but not decouple U.S. trade linkages with China

Trump
• Make permanent 2017 tax breaks for households and businesses, requiring ~$3.5T of revenue offsets
• Potentially lower corporate tax rate to 15%
• Automatic 10% tariff on all imports



2024 Election - Winner Faces Constrained Fiscal Background
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This report is provided by TD Economics for customers of TD Bank Group. It is for information purposes only and may not be appropriate for other purposes. The report 
does not provide material information about the business and affairs of TD Bank Group and the members of TD Economics are not spokespersons for TD Bank Group 
with respect to its business and affairs. The information contained in this report has been drawn from sources believed to be reliable but is not guaranteed to be accurate 
or complete. The report contains economic analysis and views, including about future economic and financial markets performance. These are based on certain 
assumptions and other factors and are subject to inherent risks and uncertainties. The actual outcome may be materially different. The Toronto-Dominion Bank and its 
affiliates and related entities that comprise TD Bank Group are not liable for any errors or omissions in the information, analysis or views contained in this report, or for 
any loss or damage suffered.  
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