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State of Vermont
Total Budget FY23

$8.35 Billion
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State of Vermont
OTHER: Assets by Fund (FY23 As-Passed)

Local Match $4.6M

Enterprise Funds $13.6M

Pension & Private Purp. Trust Funds $5.7M
Special Funds $473.8M

$8.35 Billion
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State of Vermont
Expenditures by Function (FY24 Governor’s Proposal)

OTHER:

Property Tax Assistance $58.6M
Protection $482.4M
Corrections $181.7 M

Higher Education $125.0M
General Government 586.2M
Natural Resources $220.4M
Commerce & Community Development $134.7M
Debt Service $75.7M
Labor 558.8M

Education
33%

One-Time Appropriations.

Transportation
10%

Human Services
36%

$8.37 Billion

7~ VERMONT

DEPARTMENT OF FINANCE & MANAGEMENT




AHS $955

FY23 As Passed General Fund By Function ($ millions)

Teachers' Retirement $189

Corrections $164

One-Time Appropriations
S157

Protection $187

Higher Education
$120

$2.033 Billion

Debt Service $76

General

Government

$58

Property Tax
Assistance
S47

Natural
Resources
$35

commerce &
Community
Development Education

518 516

Labor S11
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FY2023 General Fund Tax Revenues

$67,700,000
Insurance Taxes (premium, $70,500,000 Other
captive, S/L) 3%
3%

$321,800,000
Health Care Taxes
15%

$160,200,000

Meals and Rooms Tax $1,262,600,000

8% Personal Income Tax
60%

$221,400,000
Corporate and Business
Income Tax
11%
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What’s the cost [7]

to collect S1
in revenue?

Fiscal Year 2017 (July 2016-June 2017)

Corporate and
Business Taxes

$.009

Total Lo / [ |

Sales and Use Tax (dncl. bet Fuel)
s2s11.962 S.007 saras22s78

Local Option Sales Tax™
s165.m2 S.008 gi1s 575818

Meals and Rooms Tax

SLATS 206 $.009 S167,510,546

Corporate lncome Tax
so20,302 $.013 sev.256416

Local Option Meals and Rooms Tax™
si6s812 S$.023 s7308618

Business Income Tax
seenoos S.041 s17.28547e

TOTAL
s6038,197 S$.009 sess 337.sas

T Local option Laes are sent to muncipalities

Credit Programs

Personal
Income Tax

$.010

56894443 $.009 s742,081,778

Real Estate Withholding Tax
s302,341 $.058 ss,187.179

TOTAL

BLosees15¢
e Ml

Related Taxes

$.018

Total Labos/ [ |

Property Transier Tax
s362,066 S$.009 s3se93364

Land Gains Tax
sisa743 S 112 s1a72.754

Land Use Change Tax
s204.238 S$1.607 sizr.azz

Total for All Revenue*

$.009

Labor/Expenses

$15,132,559

Revenue

$1,680,502,784

“Tatal does not o lede non tevense ollec tions Buled m bos below

Labor - Entities

:.-'-/— ‘:-rv.d Oost par Entity
Crmrent Use $943,272 18,370 $50.368
Tax S400.270 120481 S4.07
Renter Rebate 5303, 084 43270 $37.93
Homestead Declaration S017.064 170,003 £5.38
Tax Increment Finanoing 540,130 T 53.734.08
" (VEGH) $208,726 e $5,707.05

Tax s $1,402,969. This ligure

Note: The Labor

Lo par
expenses provided by other state

DEPARTMENT OF TAXES

of Taxes stan time and expenses only and does not nchde abor,
ARENCes.

02,2018 . 1G-11Ta

Captive Insurance Tax
s1a284 S.001 s24242.724

Bank Franchise Tax (incl. Floor Tax)

swazz S$.001 siazssarn

Cigarette /Tobacco Tax
si12s 290 $.002 ST7,049, 121

Health Care Claims Tax
sanee S$.002 s17559 769

Insurance Tax—Surplus Lines
sa073 S.002 51600655

Propeity Tax
s22.400 $.004 ss.499 469

Solid Waste Tax
s12218 5.004 g3 148 460
Estate Tax
srr.ae1 S.005 516669900

Fuel Gross Receipts Tax
$68. 387 $.005 $11,972 625

Beverage Tax
sa0,727 S.006 semne 731

Fiduciary Tax
sas, 709 S.010 s$9.183.137

Wind Energy Property Tax
ss,145 S.010 sa21 782

Datendesr G 2 Collactl

saora $.015 serisis

Fire Training Tax
smson $.024 s1200132

Solar Energy Tax
s16291 S.044 saer.osz

Telephone Company Tax
s10,182 S$.049 s208274

Railroad Company Tax
520220 $.052 ssea10

Hazardous Waste Tax
ssnzoe $.185 saes s

TOTAL
sroac2s S.003 s224.822928

Note:
Updated budget ~$24m
Updated revenue ~$2.65b
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Voluntary Reporting at Vermont Department of Taxes

Compliance Collections,
$55,000,000 , 2%

Voluntary Collections,
$2.583,000,000,
98%

- VERMONT
/\"\@
DEPARTMENT OF FINANCE & MANAGEMENT




| Tax Gap Estimates £ ,
for Tax Years 2014-2016 YRS Anaiytics a Statistics

(Maney amounts are in billions of dollars; estimates are annual average amounts.)

ss,g078
$3,307B Calculating the Net Tax Gap

Tax Paid Voluntarily & Timely Nonﬂ"ng
52,8 11B 85.0% Voluntary Compliance Rate (VCR) U nderreporti ng
Gross Tax Gap

S408D. + Underpayment
Enforced & Other Late Payments Gross Tax Gap
S8 - Enforced & Other Late Payments
Net Tax Gap (Tax Not Collected)

$428B 57.0% Net Compliance Rate (NCR) Net Tax Gap

NOTES:
True Enforced § Net Tax Gap [iiietiastnunti
Tax Under- & Other Late i (Tax Not #—No estimate.
Liability i Nonfiling ~ Underreporting payment Payments J Collected) rompes e
ue 10 rounaing.
$39 +$398 +$59 =$496 1] Includes a;:afmanta.

deductions, and exemptions.
[2] Includes the Alternative

Individual Individual Individual Individual Individual Minimum Tax and taxes
Income Tax  Income Tax [0 el Income Tax M Income Tax 8 yaporind In Hia *0ther. Taoes
b Yo section of the Form 1040
332 + ‘27“ + S"T - 5357 i $51 = 33 ﬂ'ﬁ axcept for seif-employment
Business Non- Income  Filing Other Unallocated tax and unreported social
Income  Business Credits Offsets Status Taxes Marginal security and Medicare tax
Income 1] ;2] Effects [3] {which are included in the
§130 $60 $42 $25 55 4 §11 amployment tax gap
astimates).
Corporation Corporation Corporation Corporation [3] 1s the difference between
Income Tax Income Tax lnoome Tax noo e Ta Income Tax Income Tax ;1]dt_hpdasﬁ_rnale ofthe
- = individual income tax
# 2 537 = “1 ss s“ undarreporting tax gap
Large Small where underreported tax is
Co.rpo- Cofp-c- calculated based on all
rations rations misreporting combined and
$23 $14 (2) the estimate of the
- . : individual income tax
Spllanl-hlg ESphliiulthiid Employment Employment Emp[oymenl Employment i:m p loyment underreporting tax gap
Tax Tax Tax 4] Tax Tax ax based on the 5udrn _nlh ﬂ;:;:x
gaps associated wit
$7 + §82 +$5 = ssa = sa‘? line itern where the line item
Selt- FICA & FUTA tax gap is calculated based
Employ-  Uncollected on the misreporting of that
mentTax = FICA TAX item only, Thare may be
$53 $28 $1 differences if the marginal

tax rates are different in
thiasa two sitiations

S [ [
Tax Tax Tax Tax Tax

$<0.5  *+ $1 +$3 -$3 =$2

4] Self-employment tax only.

Revised 03/2022

IRS Pub 1415

Publication 1415 (Rev.
10-2022) (irs.gov)
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https://www.irs.gov/pub/irs-pdf/p1415.pdf

Figure 3. Effect of Information Reporting on Individual Income Tax Reporting Compliance, Tax Years 2014-2016

. Underreporting Tax Gap (Tax)

"Visibilty" Chart:
S150B Tax Year 2014-2016!"1 Individual Income Tax Undenglmlgng T:x Gap and Net Misreporting Percentage!? Estimates ~ 100%
By "Visibility" Category of Income ltems
$140B
- 90% M
$130B - $1268 E
$120B 80% o
$1108 &
70% £
$100B by
e
. - L]
$90 B 55% 60% o
=)
$80B - 5
- 50% ‘E
$70B - o
e
S60B - - 40% 2
=
$5'}B 1 ‘ﬂ-,;
$43B . 30% =
$40B -
$308B - 15% - 20%
$20B - $15B
6% - 10%
si08 | S7B
. .
$oB T —— o — . e 0%
Income subject to Income subject to Income subject to some Income subject to little
substantial information substantial information information reporting (5] or no information
reporting and withholding [ reporting (4] reporting 6] IRS Pub 1415

1 The TY 2014--2016 estimate is the annual average for the TY 2014, 2015, and 2016 timeframe. This chart displays the tax gap attributable to the underreported income category and
the rate at which that income is misreported as measured by the Net Misreporting Percentage

121 The Net Misreporting Percentage is the ratio of the net misreported amount to the sum of the absolute values of the amounts that should have been reported, expressedas a PUb||Cat|0n
percentage. The net misreported amount for the tems in this chart is understatements of income less overstatements of income. On net, income is understated. 1 41 5 R 1 0
2] Includes wages & salaries. ( eV. -
4l Includes pensions & annuities, unemployment compensation, dividend income, interest income, State income tax refunds, and taxable Social Security benefits. 2022 H

15! Includes partnership/S corp. income, capital gains, and alimony income. ) (II’SC]OV)

1 Includes nonfarm proprietor income, other income, rents and royalties, farm income, and Form 4797 income.
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https://www.irs.gov/pub/irs-pdf/p1415.pdf
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